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ACTION ARA-10 

INFO OCT-OI ISO-00 EB-07 /0I8W 

022617 

R3II410Z JUL 75 
FM AMEMBASSY QUITO 
TO SECSTATE WASHDC 6541 
INFO AMCONSUL GUAYAQUIL 

UNCLAS QUITO 5575 

E.O. 11652: N/A 
TAGS: AFSP, EC 

SUBJECT: FY 1977 COMMERCIAL BUDGET PACKAGE 

REE: STATE 177435 

1 . THE NEXT BIENNIAL TRADE FAIR IN GUAYAQUIL IS SCHEDULED FOR 
SEPTEMBER/OCTOBER 

1977. IT IS ANTICIPATED THAT THE POST WILL SPONSOR ANOTHER US 
PAVILION AND BE REQUIRED TO PROVIDE SERVICE AT THE SAME LEVEL AS 
IS BEING FURNISHED EOR THE TRADE FAIR IN FY 1976 (SEPT-OCT 1975). 

2. ECUADOR EXPERIENCED INFLATION AT AN ANNUAL RATE OE 22.6 IN CY 1974 
AND IT IS NOT EXPECTED THAT THIS RATE WILL BE REDUCED APPRECIABLY IN 
THE NEXT THREE YEARS. THEREFORE, THE FOLLOWING ESTIMATES REFLECT 

A CORRESPONDING INCREASE OVER THE ESTIMATES EOR THE FY 1976 TRADE FAI 
R: 

TRAVEL $3,000 

TEMPORARY HELP $ 1 , 1 00 

PRINTING $4,000 

MILITARY BAND $ 400 
MISCELLANEOUS EXPENSES $ 700 

3. JUSTIFICATION: THE BIENNIAL GUAYAQUIL EAIR IS ECUADOR'S MAJOR 
TRADE EVENT, WITH ESTIMATED 400,000 VISITORS AND 14 NATIONAL 
PAVILIONS. THE ABSENCE OF OFFICIAL U.S. PRESENCE WOULD BE ADVERSELY 
NOTED, PARTICULARLY ALTER PRESENCE AT 1975 FAIR. ASIDE FROM STRONG 
POLITICAL BENEFITS, ESTIMATED TOTAL US SALES OF SEVERAL MILLION 
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DOLLARS JUSTIFIES U.S. PARTICIPATION IN TERMS OF EXPORT POTENTIAL. 
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